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Themar Tele Doarse:

Chy Mlarcz TR 20100 the stafd of the Tlzited Stgtes Secorilies sol achange
Cocrnission MELECTY senl Fgoity  LiteStele  ropesics, Ino. (NYSE: ELE)Y [the
oA e s on "o @ cornenl letrer regquesting dhir wee mestaie oar 2009
fnancial siagenenls specitically to addresy complemee weith Bule 5-053 of Regpalanon 5-X
CRule 3013 [noour Aorl 1% 200 mesponse, we requestod thet the 5500 ol o5 4o
e or ComEnlidalel Statements af Operations oo a prospective besis. [noa Zetlen dared
Moy 6, 20 feoen e 3100 w0 e Corapany, the SEC stated Ik they were nnaaale o praet
ol TeUEEt ta praspectively change oul woome statement. By oway of this letter, the
Curnpery respectfully asks chat the 5RO waive 105 rogquest That the Company aoemnd il
Form UK for the latest fiseal veas w revize she formet of 03 Cossclidared Statements of
Cywerarins and mstesd gllowe 3t te present the rew reformarted Consolidated Srateniemis af
Chperatinong o all Totope [lings with 1hae 5B

Altactued as Fxbihit 1 s 8 copy of the Conseiidaned Salements al Operatioon:s: thir
wed tnacludled i cur Annunl Beoor an Toron 0-B Toc the year ended Decanber 31, 2009
(200 e 10-E7. Avtached 2 Txbohit 235 a copy of the proposed Seroat for the
Consolidated Statermesnts ot Operations it v il ieclude inall future flings ineluding
rorm [0-Cs Tiled during the remainder of 2010 aml the 2070 Farme 10-k, Exhiled 2 owas
ase o leded inowr Cuccenit Pepord o Foron 8-k filed on May 12, 2071

The Compeny has learned thal over the st few yvears ihae 3EC Ty regpoes<ied et
b cegistrants brmp their fueameial staement preseatalion fomats more o ling witk 1e
line e ordering o Arliclz 5 ol Begnlation 5-X inan etfon o provide geeater consistsncy
aral camparalziiy among ceistiges, With s inomnd, the Coonpany has sgreed o svse
e focemal of is Cosalidated Statemearts of Operatiens s maneer tha! s aceeploals o
te SEC in fusurz filinpy, Thet said. twe Company respoctielly subils tha o beheves the
Termat b it Coosolidated Statements of Operatuns that was inclheded e s 20080 Toce 10-
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K wan nanetheless 8 rewsonable prezentasion thet was in complance with the SECs rales
and 1epulations in all notecial pespess and that smending the Cumpary™s mosl 1esenl
Farm PIK for thiz new prescniation formael waudd net be matecial to iovestors The
aresemativn format previoosly wsed By the Company had evelved in ahe past as vhe
Coonpany believed 1 was previding investovs with more wsefel and ransparent inferreanicn
tu tastlitate an wvestacs understanding o the Company's business and an analysis ot ils
resulis of ppezalions. The Company noles that Atlicle 5-030a) indicutes har the perpese <
the =l 35 vy imlicae the varions line wems, whict i applicable, shauld sppear e che Tace
ol Pae ingire stateneenl. The Compeny respeuitully believes thar it dud aresend all of B
lin= ilems that ace appliceble in the Consolidated Starements of Cpetations The Company
also aoles at the 10 had reviewed the Company's dlinps in the past and had not
obgacted Lo the fomm o prescotaricn. I additan, the Caompany notes that another compeny
m the samw tacheatry prosomcd 102 Congelidaied Satements of Operations inw icanmer Yary
simitar 1o the Compony’s preseniation [ormal pritee W going prvele several rears 2go.
Tz, the Company believes thal siber cepistrants had developed alrernaive prescobitions
that while in ageardance with genctally accept=d accounting principles. did nor lollvw a
siricl presemiatin: furmat ordecng ol 1he e itsmes specshed by Bale 5-030) ol Repulaticn
8-%. 0 The Campany has dnnber cunsidecsd the Felowing ober relevant [otors in
dutoerainiey Ll in does nol kBelievs an amendmert of ns 2009 Form ik wudl provide
investors with additional relevant intormation that hee nal alieady becn dizeloeed-

FAST ASC 2a0-10-5%% formecly 540 Topic L, prplaing a materind chanze os
follaws  "Uhe magnigds of an omission or missiatemen: of aceounting infaomation that,
n the light of =urrovnding cireemstances, makes ¢ probable that the podemenl of a
szl e person c2lying an Lae iofoeeialion would lave been changed or intlustced by
the oeaizgon or nsslalemect.” PASHE ASC 250-10-599 furlber explains that ecpisiranls
should vrevies: Both the guatitative and qualizabve Baztors inevaluating materialily,

I mevisiang the format of tme Corsolicated Statemerts of Chperalions, Weie et no
guinriitative chanegss wo e presentaion but eather Wowas o chanee in the formal Thae
Company behioves there would be o new infonmalion presceied and thaat soecsiery have all
ol the reguiree mlarmation neeessary for an wnileeslanding of the Corapany™s cesults of
vperations, I Uhis sepaed, we helieve that the descriptions and amounis of e individual
line iteany are Lully diselased amd thet retormading these liee icios inoa differont
aezemianion o the Conseliduled Stalements of Oporattons dess not change how insgsios
willd anzlvee the finaocial siatemenls. Key Bne demn captions such gz Consealaed
aacome trom cosfiewing g alions, Cansolidaed net iccomne and MNet incame available far
Cormmon Shaces did not change. The Company has agreed to remaove eortain sub-tolaly
anc has changed the erder of conzin hiac ttem copions but agamn, we co nod belisve this
wionld chanpe howe an nvestor analyres e limancial sttenents.

Tae quabitative faciers 1l we consideced weoe as foliows:

o The Company received a cotceient lettel toon e SEC dared March 8,
2010 raniny that the 51967 wanied us o change var Consolidatad Stateeaents
of Cperatioag Buman and restate our 2009 Foarn 13K, We fled a Form 8-
K oon Mueh 24, 2010 satmg chat we wosld prospectively clanpe our
Comsoljdaied Shatements af Chperetian Tormgd 1o comply with the SECT:
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request and previded 4 sample of what we helieved wouid be pomplisn
with Ruje 3-05  The Company used this Srmat iooaur Form D0 Lur the
quarter ended March 31, 20010 and alse provide:l 3w the SEC 1n 5 response
leewer ghated Apcil 19, 20000 Mo iwvestor ar analyst cenlacled the Compary
with any guvstions cn the Form 8-K e on the tonmal of the Consalidated
Stetemrents ol Onevations in e Form 10-C} for 1k quaeter ended dMarch 31,
LLHIER

The Company revived a enmment Tetlze from the SEC dated May 6. 2010,
shottly afer filiog it Formy 10-CF for 1he guotter endsd dderch 31, 20010,
statmp that the SEC wanled a fow addinenst changes to cur Consalidate:dl
Srarernents of Operations fornza Wl wee mud provided inoue Apnl 19, 2010
respanae,  Wo filsd g Fopn B-Koun May 120 2000 sialiog thal we would
procaestively change oue Cansolidated Staements ol Operaticn toomat Lo
carealy with the 8107 cequest and provided a saeaple ol what we beiiewe
wili be vampliarr with Rule 203, The Company spoke with the S
Aoccirentant about the format, which 15 attached as Trhibil 2, omar w Blicp
the PFuomn 8-3. o iovestos ar anelyst cornacied e Company with aoy
quisstions v the o 3K

The Company Las aleeady spent approcamately $37.000 10 Teeys o oo
securities goungel imd infepeondent wdiloes o0 pespond 1o the commenl
letiors, Weo pstiminle el we wieuld inecue sl lional [ees ol al leasy 330,005
o restate peoor filings, The Commany Dt eof received wny questoons o
unatlysts ar invastors on the new Consehidaed Smtemcs of Operation:
Formmat, "%y hehewve (bt resders af sur Inoneal statemontys wall not he
conbfused Ty the changes and can 2asily anderstand the ce-ooderien at e
captiony. We do nst belicve that the diverzion of ercoloves resoarcey and
udditizna! meermal costs of Tesaing prioe Nlngs will pravide sy benedil w
O Tvesmors 28 we bave alreedy movided the oo Censolidated Statesnails
of Operations forat for (he vears onded December 31, Z009 2008 qnd
2007 and for the guariers cnded Merch 300 20140 and 2009 1n the Farm &-k
Iled lav 13, 201

Cher qualitative Tcloes W be considersd, as discussed in FASD AR 25).
1G-804% are whetaer the miesatement 13 aelses flom 2roitem capables of
[rrecise nessuroracnt or whether 10 arises from an estimate and., o so. ke
dewrzee ol mpression mherenl o the estimate, £) masks a chaoge 0o
sumings or other trends, 3 hicey o failuee oo meot analvats” comsgnsns
expectanons for the eaterprize. 41 changes o loss into Inenme of vioe versa,
3y cooeerns 2 osermenl er elber pochion of the registranls pusiness than nas
B idectified as plaving 4 sigaiticont role o the oeeistoont™s opecations o
profishalizv. 0 allecls the mepistrent™s  complianes  with  teeulatory
recearements, T affocts the repisirant’ complianes with Zoan sovenamls or
sIher  contraciugl  meuicements, 8] hes the  offest of  incredsing
MaNAgement’s cinpemsation - far exazple, by aaisfving ceoquireroents fos
owe aoeard o banuses ar olher [orms of incentive compensalions, and 9)
iaalvgs conccalmoent of an wnbrw il icomsactiom, Bone of twese nine



Fuctors arc apploabls fa the chanps e Campany's Cunsolidated Statements
af Cacrazivos.

The Compety does med believe that the changes 1o coclorm to Bule 5-03 acc
Franeeial doec te the Bl bal thene were 5o gquantitaive changes und sue eeview of s
qualitatiye tactors indivates 2 lack ot vencca [hom our tnveazors and analyss scgarding Hhe
chunges o the Consolidated Stuements of Operatiens, The Company has apresd o
eharps 08 foerat on all Toteee Slings. We are iequestisyg g weover ol waur 1equiremant te
meztale pravious.y [Mled fnancial stotements.

Thank o in advance Jor cossidemtion ol aw request. We will coctact yoo: office
shortly Far e purpose ol discassing oy questions wau may have regading this rzgqusast. In
the interim, plemsz goll me at 312-2T9-1496 F you have any questicns or woald Tiks
additianal inforreation,

ainsere|y,

M A S

PAichiael Therman
Esccutive Wice Presiclnt
and Chief Financia Officer
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(PHOPOSET NEW FORMAT)
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Extabi 2
(FROPOSED NEW FORMAT)
Equlty LifeSiy le Properides, Inc.
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