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ITEM 5. OTHER MATTERS

On May 18, 2000 the California Superior Court approved a settlement
agreement in connection with the dissolution proceeding of Ellenburg Capital
Corporation (ECC) and its affiliated partnerships. In connection with the ECC
dissolution proceeding, MHC previously acquired 37 communities from ECC and its
affiliated partnerships. The settlement agreement resulted in MHC receiving
gross proceeds of $72.5 million. MHC will report non-recurring income of $12.3
million.

As part of the settlement agreement, MHC sold three communities: Mesa Regal
RV Resort, an 2,005-site community in Mesa, Arizona, Mon Dak, an 161-site
community in Mesa, Arizona and Naples Estates, an 484-site community in Naples,
Florida, for an aggregate sale price of $59.0 million. The Company will report
non-recurring income of $9.3 million on these sales. In addition, MHC received
the return of escrow funds totaling $13.5 million, $3.0 million of which will be
reported as non-recurring income.
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